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1. Use FIFO — If the cost of the opening work-

of th in-progress in one lump sum figure
and the stage of completion is given. For Exa

mple:
Given: Opening work-in-progress 1,000 units
Cost 318,000
Stage of completion: _ Materials 100%
' Labour , - 60%
Overheads 60%

2 UseAverage — If the cost of opening work-in-progress is given in terms of materials,
- labour and overhead but the stage of completion is not given. For example:

Given: Opening work-in-progress : 1,000 units
Cost— Materials %10,000

Labour 34,000

Overheads : 4,000

3. FIFO or Average—Your Choice — If the degree of completion and the cost in terms
- of materials, labour and overheads of the opening work-in-progress are given, then
one has a choice between FIFO and Average method_s. For example:

Given: - Opening work-in-progress ‘ 1,000 units
Degree of completion and cost: .
Material - (100% Complete) 10,000
Labour (60% Complete) 4,000
- Overhead (60% Complete) 34,000
4 Where the question specifies a method to be followed, then that method must be

followed,
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