
Chapter- 20  
Formation and Incorporation of LLP 

 
Meaning of LLP 
 
LLP is a partnership in which some or all partners have limited 
liabilities. 
 
Pre-requisites for Incorporating a LLP 
 
If anyone wants to start an LLP then below mentioned requirements 
are must: 
 
1. Minimum 2 partners (partners can be any individual or body 
corporate) 
2. Minimum 2 designated partners (who are individuals and at least 
one of them should be resident of India) 
3. Digital signature certificate 
4. LLP name 
5. LLP agreement 
6. Registered office 
 
  



Incorporation of New LLP 
 
Steps mentioned below: 
 
1. Deciding the partners and designated partners 
 
2. Obtaining DPIN (designated partner identification number) and 
digital signature certificate 
 
3. Checking the availability of name 
 
4. Drafting of LLP agreement 
 
5. Electronic filing of some documents with ROC (registrar of 
company) 
 
6. Issuing certificate of incorporation by ROC 
 



1. Deciding the partners and designated partners 
 
à Minimum 2 partners (Partners can be individual/ body corporate) 
 
à Minimum 2 designated partners are also required. Out of these 2 
designated partners at least one should be resident in India 
(Designated partners should be individuals) 
 
2. Obtaining DPIN (designated partner identification number) and 
digital signature certificate 
 
DPIN  
 
Every designated partner must obtain designated partner 
identification number (DPIN) from central government 
 
DPIN features: 
 
à 8 digit number 
 
à Issued by central government 
 
à Used to identify a particular person 
 
à Obtained by online application in e-form 7 and submitting the 
physical application along with necessary identity and address proof 
of the person applying with filing fee of Rs. 100 as prescribed fees to 
central government. The fee can be paid though credit card (master/ 
visa) 
 
 
 
 
 
 



Digital Signature Certificate (DSC) 
 
Partner/ designated partner whose sign is required to be affixed on 
the e-forms, is required to obtain class 2/ class 3 DSC from the 
certifying authority (CA). 
 
Certifying authority means a person who has been granted a license 
to issue a digital signature. 
 
3. Checking the availability of name 
 
Next step is to decide select the name for LLP. 
 
Conditions for choosing name: 
 
1. Should not be similar/ identical 
 
2. Not prohibited 
 
3. Can give maximum 6 choices in the form regarding name 
 
4. E-form 1 needs to be filled and Rs. 200 fee needs to be paid 
 
  



4. Drafting an LLP agreement 
 
Contents of LLP agreement 
 
1. Name of LLP 
 
2. Name and address of partners and designated partners 
 
3. Form of contribution 
 
4. Profit sharing ratio 
 
5. Remuneration of partners 
 
6. Rights and duties of partners 
 
7. Proposed business (what is the type is business) 
 
8. Rules for governing the LLP 
 
This agreement is not mandatory to be formed. If no agreement is 
formed, then the rights and duties as prescribed under schedule I to 
the LLP Act, 2008 shall be applicable. 
 
5. Electronic filing of some documents 
 
The next step is the filing of the following documents electronically 
through the medium of e-forms. 
 
Documents required to be filed: 
 
E-form 1à Application for availability of name 
 
E-form 2à Incorporation document 
 



E-form 3à Details of LLP agreement 
 
E-form 4à Details of partners 
 
E-form 7à Application for DPIN 
 
Duty signed LLP agreement, proof of registered address and consent 
of partners and designated partners are required to be filed after 
signing digitally and certified digitally by an advocate/ CA/ CS/ Cost 
accountant. 
 
6. Issue of Certificate of Incorporation by ROC (Registrar of 
Company) 
 
After registrar is satisfied that all the formalities with respect to the 
incorporation have been complied with, then registrar will register 
the documents and issue a certificate of incorporation within a 
period of 14 days from the date of filing of form 2. 
 
The certificate issued shall be signed by the registrar and 
authenticated by his official seal. 
 
  



Registered office of LLP and change therein 
 
Every LLP needs to have a principal/ registered place of business 
activities to which all communication and notices may be addressed 
and where they shall be received. 
 
Change of registered office: 
 
1. Within same state 
 
If address change is within same state then a notice needs to be filed 
of such change with the registrar in form 15 and subject to manner 
and conditions as may be prescribed. 
 
2. From one state to another 
 
à Then consent of all secured creditors of LLP is required before 
address change can be done 
 
Secured creditor- In case of default, security is sold for repayment 
of credit 
 
à General notice not less than 21 days before filing any notice with 
registrar needs to be published in daily newspaper in english and in 
principal language of the district in which registered office of LLP is 
situated and circulating in that district. 
 
Penalty: 
 
If LLP contravenes any provisions of this section of registered office 
address change then the LLP and its every partner shall be 
punishable with fine which shall not be less than Rs. 2,000 but which 
may extend to Rs. 25,000. 
 
 


