
Chapter- 19 
Introduction to LLP Nature and Scope 

 
Meaning of LLP 
 
LLP is a partnership in which some or all partners have limited 
liabilities. 
 
In other words, LLP is an incorporated partnership formed and 
registered under the LLP Act, 2008. 
 
Each partner is not responsible or liable for another partner’s 
misconduct/ negligence. 
 
Features of LLP 
 

1. Body corporate  
It means LLP is created by following legal procedures. 
 

2. Separate legal entity 
 

3. Artificial legal person  
As LLP is created by legal process. 
 

4. Perpetual succession  
LLP can be dissolved only through legal process. 
 

5. Common seal  
LLP has a common seal/ stamp which acts as a signature of LLP. 
 

6. Limited liability  
Liability of partners is limited to an extent of the amount 
contributed by partners in LLP 

 



7. Minimum and maximum no. of partners 
Minimum no of partners: 2 partners + 2 designated partners  
 
(we will see later on what does designated partner means) 
 
Maximum no of partner: No maximum limit 

 
8. Management of business 

 
All partners are entitled to manage the business of LLP. But 
only 2 designated partners are responsible to fulfill all legal 
compliances and making sure that all laws and provisions are 
followed properly by everyone. 
 

9. No mutual agency 
Mutual agency means that each partner is responsible for the 
acts done by other partners related to business. Mutual agency 
do exist in a partnership firm but not in LLP. 
 
So, this can be said that no partner would be liable for the acts 
done by other partners related to business in LLP. 

 
 10.  Business for profit only 

 LLP is formed only to earn profits by doing lawful business. It             
can’t be formed for charitable purposes. 
 

 11. LLP agreement 
Mutual rights and duties of the partners are governed by an    
agreement between partners. 

 
12.  Annual accounts and audits 
    Annual accounting and auditing is done in LLP. 
 
 
 



13. Investigation 
Central government has the power to investigate the affairs of LLP by 
appointment of competent inspector in case needed. 
 
14. Taxation of LLP 
Provisions of income tax act, 1961 shall apply in all issues relating to 
taxation of LLP. 
 
15. E-filing of documents 
This means documents can be filed online for the registration 
process of LLP through the website www.mca.gov.in. 
 
16. Non applicability of Partnership Act, 1932 
This means Partnership Act, 1932 is not applicable to LLP. As it’s 
applicable only in case of partnership firm but not LLP. 
 
LLP Act, 2008 is applicable in case of LLP. 
 
 
Note: Foreign Nationals can become partners in LLP. Whereas, in 
case of partnership firm foreign nationals can’t become the 
partner. 
 
Note: Minor can’t be admitted to benefits of LLP. Whereas, in case 
of partnership firm, minor can be admitted to take the benefits of 
partnership with the prior consent of the existing partners. 
 
  



Difference between traditional partnership firm and LLP 
 
Traditional partnership means the partnership which we studied in 
SEM I of BOM. 
 
Refer Sushma Arora- Page no- 363 for difference between traditional 
partnership firm and LLP. Learn any 10-12 points. 
 
Difference between LLC (limited liability company) and LLP 
 
Refer Sushma Arora- Page no- 365. Learn any 10-12 points. 
 
 
 
 
 
 
 
 
 
 

 
 

 


